
 pence/certificate +/- 

  RTFC Year 11 16.25 -+1.00 

  RTFC Year 10 13.00 +0.20 

 
Market Overview 
 
With the RTFO in its penultimate week before the 
UK’s mandate increases from 4.75% to 7.25%, a long 
weekend and domestic holidays collectively damp-
ened activity in the certificate markets. 

With little in the way of physical indications or traded 
levels, other factors were left to determine values 
with attention again returning to the state of the bio-
diesel markets – and particularly those that facilitated 
double counting. 

With E10 not part of the new RTFO, the expectation 
remains for the bulk of UK biofuel supply to be gener-
ated from waste-based, double counted feedstocks 
and for the onus to fall on biodiesels. 

Broadly, the complex remains well supplied with pre-
miums squeezed by steady diesel prices, but improve-
ments in demand for RME and FAME 0 brought some 
support to premiums this week, as biodiesel premi-
ums versus the underlying gasoil contract rose by 
around $20/mt versus the previous week. 
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France government readies polices to roll out biomethane 
 
The French government said it will soon take measures to speed up 
the deployment of biomethane projects, such as a streamlined  
approvals process and easier access to project finance, so the coun-
try can use 10% renewable gas in its overall gas consumption by 
2030. 

In late March, France’s ecology minister Sébastien Lecornu          
presented 15 proposals that are likely to form the basis of a       
detailed plan to roll out biomethane production to farms across 
France and use the resulting gas in power generation, heating and 
road transport. 

The proposals draw heavily on a government-commissioned policy 
paper presented last month by France Biomethane, a lobby group 
for the sector, and plans to dismantle a series of bureaucratic     
hurdles that have so far prevented fast growth in biogas produc-
tion. 

The 15-point plan aims to scale up public support for the sector, 
and lay out the regulatory framework for the use of biogas in road 
transport. The government is also aiming to encourage the connec-
tion of smaller facilities to plant networks that feed into the gas 
grid and provide them the requisite finance.    

The plan also envisages much greater use of biogas in road 
transport, and increased connection to plant networks. 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 946.50 341.00 21.42 

  FAME 0 796.50 191.00 12.00 

  RME 840.50 235.00 14.76 

  ULSD 605.50     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 0.55 2.11 

Methodology 

 FX USD/GBP 0.7098 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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The government also proposes a call for tenders for so-called 
"atypical" injection projects, that are not standard specifications 
and will aim to raise the production of biogas on existing sites. 

France uses a feed-in tariff scheme to incentivise renewable gas 
projects. 

Biogas projects can claim €150-175/megawatt hour (MWh), plus an 
additional bonus dependent on the feedstock, while biomethane 
projects are eligible for €64-95/MWh, plus a bonus and guarantee 
of origin scheme.   

The proposals announced last week also envisage simplification of 
the tariff support rules and enable intermediate power installations 
(between 500 and 1,000 kW) to participate much more easily than 
the current system, which requires small installations to bid through 
tenders. 

The government also intends to speed up procedures for farmers, 
so that approvals can be granted in six months rather than the cur-
rent 12, through a ‘one-stop shop’ that will deal with all the regula-
tory files relating to the anaerobic digesters, such as health, envi-
ronmental impact, water, and construction codes.   

The French ecology ministry said it would widen the kinds of feed-
stocks that can be used to generate biomethane, such as agro-food 
waste, sewage treatment plant sludge or other bio-waste. 

France’s biomethane production ranks far below that of Germany 
and the UK, and at the end of 2017 French production sites num-
bered just 44, with that number expected to rise to 100 by the end 
of 2018, according to France Biomethane. 

By the end of last year the maximum annual injection capacity for 
all production sites was 682 Gigawatt hours (GWh). 

This is far below the 50 TWh by 2028 targeted by gas networks 
(roughly equivalent to 30% of France's overall gas consumption), a 
threshold that is triple the target of 10% in France’s 2015 Energy 
Transition Act for Green Growth. 

Infrastructure 

French natural gas distributor GRDF said the ecology ministry’s pro-
posals and recent infrastructure upgrades represent “major advanc-
es”.  

“The tariff rebate on the costs of biomethane connection to the 
distribution network and the opening of underground storage facili-
ties with biomethane allow new projects to see the light of day,” 
GRDF added.   

However, the gas distributor said several measures are still needed, 
including as the extension of the purchase contract from 15 to 20 
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That lifted the theoretical value cap on certificates, 

and provided modest support to UCOME values, 

which continue to labour beneath a well-supplied 

market. 

“I can buy 10,000-20,000 mt of Chinese used cooking 

oil without any problems… I don’t see any problem for 

the next year,” one broker said. 

So, with minimal activity recorded on the Year 10  

certificates, and market sources anticipating activity 

largely wrapped up, Year 10 was valued slightly higher 

at 13 p/certificate. 

For Year 11, with UCOME and FAME 0 values moving 

up by around a penny on a pence per litre basis, Ener-

gy Census assessed the Year 11 certificate at 16.25 p/

certificate. 

With the upward movement, RTFCs climbed to a mod-

erately stronger premium versus the renewable heat 

incentive, with a Year 10 RTFC/RHI spread equivalent 

to +3.55 p/kWh. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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years at an identical tariff. 

Earlier this year the government announced a €100m financial 
package to help fund biomethane projects, and an enhanced 
role for state-owned banks in funding expansion in a bid to lure 
more private finance for the sector.  
 
 
 

Shell's blue Sky thinking embraces the unthinkable in 
US, EU, China car ban future 
 
Shell has proposed that the US, EU and China ban the sale of 
new petrol and diesel cars by 2035 to meet emissions goals set 
out in the 2015 Paris Agreement in a move that complements 
the company's longer term plans to focus on higher margin 
distillates and advanced biofuels. 

The oil, gas and petrochemicals giant laid out its vision for glob-
al energy demand in its 'what if' report, entitled 'Sky' that envi-
sions compliance with commitments set out in the 2015 Paris 
climate agreement. 

The report concludes that passenger vehicles can become fully 
electric-powered by 2035, and that road freight will continue to 
use diesel – owing to “the need for a high-energy density fuel”. 

"Biofuels technology, which has the potential to provide essen-
tial, high-energy density, low carbon footprint fuels for certain 
transport applications. Biofuel production could also be devel-
oped as a route to negative emissions, as seen in the US today, 
where CCS has been attached to a bio-ethanol plant," the    
report says, but it acknowledges that biofuels is another sector 
"where progress has been slower than originally anticipated".  
 
The Sky report envisages that governments achieve full imple-
mentation of carbon pricing by the late 2030s, spurring signifi-
cant shifts in consumer and producer behaviour and the wide-
spread adoption of hydrogen in power generation and in sec-
tors such as aviation and marine. 

Ahead of a big shift in favour of hydrogen, the adoption of car-
bon pricing will enable a greater market share of fuel synthe-
sised from biomass, the Shell report says. 

"Sky assumes that this is in the form of liquid biofuels, given its 
greatest flexibility, but if the conversion to methane proves the 
more successful, then this equally could be in the form of   
compressed or liquefied bio-gas for ship, rail and road uses," 
Shell said. 

The report highlighted continued reliance on liquid fuels for 
freight and the existing pool of petrol- and diesel-powered cars, 
combined with the need to reduce CO2 emissions, sets a 
framework in which "biofuel use expands rapidly". 
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In Shell's Sky scenario, the transformation of the passenger 
vehicle market is largely complete by 2070 and liquid hydro-
carbon fuel consumption almost halves between 2020 and 
2050, falling by 90% by 2070 in the sector. 

"Even though road freight holds on to diesel into the 2050s, 
because of the need for a high-energy-density fuel, this sec-
tor also experiences its own transformation, split along bio-
diesel, hydrogen, and electrification lines," it adds. 

Shell is currently a major producer of first-generation etha-
nol from sugar cane, and is one of the largest blenders and 
distributers of biofuels, according to its website.  

However the company is viewed as been relatively far be-
hind some other major oil companies in terms of invest-
ments in biomethane, and is largely still at an R&D stage in 
advanced biofuels.  
 
 

 
Soaring soybean prices unlikely to stem flood of  
Argentine biodiesel into EU 
 
The sharp rise in Argentine soybean prices is likely to make 
soy methyl ester (SME) and biodiesel more expensive in the 
EU, but higher prices are unlikely to be enough to materially 
affect demand for these imports that benefit from low ex-
port taxes and the recent removal of EU antidumping du-
ties. 

China’s announcement last week that it will impose a 25% 
tariff on soybeans and a wide range of other US goods 
prompted massive convulsions in the global soybean mar-
ket, driving up premiums for the crop in Brazil and Argenti-
na, which are the the world's number one and number 
three exporters of the commodity respectively. 

In Argentina, industry experts are waiting for a predominant 
price trend to emerge after a week of highly volatile pricing. 

That comes on the back of a prolonged drought, which has 
seen the size of Argentina’s soybean crop estimates for 
2017/18 systematically reduced.  

But a sustained spike in prices “will make it less profitable 
for domestic producers of SME to sell production to the 
European market," said Gustavo Idigoras, an external con-
sultant with Argentine biodiesel lobby Carbio and former 
government agricultural attache in the Argentine Mission to 
the European Union. 

The prospect that prices will rise for SME and biodiesel from 
Argentina comes at a crucial juncture for biodiesel produc-
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ers in countries such as Germany, France and Spain, where a 
flood of cheap imports from the Latin American country has 
flattened margins. 

But in Europe, there is an acceptance that rising prices for   
Argentine soy is unlikely to translate into big shifts in the EU's 
biodiesel market. 

“The impact of rising soy prices in Argentina on biodiesel ex-
ports is likely to be limited as the benefits to producers from 
the differential export taxes in the country will allow Argen-
tine SME exports to remain competitive on the world mar-
ket,” said LMC International, a UK-headquartered provider of 
analysis on global biofuels markets. 

Alongside that, the price strength of co-products such as soy-
bean meal and soy oil may also have an effect in managing 
the higher prices for soybeans.  

“It’s a matter of the crush margin; SME has a considerably 
lower export duty versus soy oil... Argentina depends on the 
soy oil CIF landed price in India,” a Buenos Aires-based source 
said, with India taking 85% of Argentina’s soy oil exports. 

“When watching Argentine soy oil or SME, you must watch 
the whole crush complex,” the source said. 

Devil in the detail  

As is often the case, it will be level of EU tariffs imposed on 
Argentine biodiesel exports that is likely to be of primary in-
terest to EU-based producers. 

The EU is expected within the next few months to impose 
new, recalculated antidumping duties on biodiesel imported 
from Argentina after it had to scrap the previous set of levies 
following rulings by the World Trade Organisation and the 
European Court of Justice. 

EU-based biodiesel producers are lobbying strongly for new 
import duties, citing a double impact from Argentine bio-
diesel imports, which use soyoil, a commodity that is much 
less costly than the rapeseed oil used by EU-based produc-
ers.   

European producers say that a flood of cheap imports from 
Argentina into the EU, said to be around 700,000 mt since 
late last year, have also depressed fatty acid methyl ester 
(FAME) prices in the EU, eroding margins for producers still 
further. 

In recent weeks, global agricultural commodities conglomer-
ates ADM and Bunge have announced plans to mothball pro-
duction at Germany-based plants that have a combined ca-
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pacity of 395,000 mt/year, citing the impact of increased im-
ports of Argentine and Indonesian biodiesel.    

Industry sources told Energy Census that more EU-based pro-
ducers are likely to announce curtailments in the next few 
weeks. 
 
 

 
US trade commission paves way for antidumping  
duties on biodiesel  
 
The United States International Trade Commission (USITC) 
has determined that imports of biodiesel from Argentina and 
Indonesia materially harmed US producers. 

According to the US Commerce Department, biodiesel from 
these two markets are sold in the US below market prices, 
and will issue antidumping duty orders on imports from    
Argentina and Indonesia. The duties will be effective for five 
years. 

The antidumping case was filed by the National Biodiesel 
Board and 15 member companies. 

The NBB said that the decision by the USITC was the last   
remaining procedural hurdle to final antidumping orders, 
which are likely to be issued later this month. 

“This vote today finalises the case to address the harm that 
unfair trade practices have had on the US biodiesel industry,” 
said Donnell Rehagen, the board's chief executive. 

The Argentine government will wait for the Commerce De-
partment to issue the antidumping orders before evaluating 
alternative strategies, a government source told Energy Cen-
sus. 

Last month, the US government calculated final dumping 
rates ranging from 60.4% to 86.4% for Argentine producers, 
and 92.5% to 276.6% for Indonesian producers. 

With the anti-dumping and anti-subsidies duties, it will be 
virtually impossible for biodiesel exporters from these two 
countries to sell into the US. 

There will be combined rates of up to 159% on the Argentine 
fuel, which is made out of corn and sugar cane, and up to 
341% on Indonesian variety, drawn from palm oil. 

In 2016, imports of biodiesel from Argentina and Indonesia 
were valued at an estimated $1.2 billion and $268 million. 

Argentine biodiesel exports to the US market in 2017 totalled 
$725.8 million, according to data from Argentina’s Energy 
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Ministry. 

Earlier this year, the European Commission launched a new 
investigation into whether Argentine biodiesel exporters ben-
efit from unfair subsidies. If the EC finally sets anti-dumping 
and anti-subsidies duties, the EU market would be also closed 
for Argentine biodiesel exports for a five-year period. 
 
 
 

US biodiesel production in January up 33% year-on-
year 
 
US production of biodiesel was up 33% in January compared 
with the equivalent period in 2017, according to figures re-
leased this week by the US Energy Information Administration 
(EIA). 

US production of biodiesel was 124 million gallons in January 
2018, up from 94 million gallons in the equivalent month in 
2017 and up 17% higher than the 105 million gallons pro-
duced in January 2016. 

The figures reflect a period during which the US government 
announced it was calibrating higher duties on biodiesel im-
ports from Argentina and Indonesia. 

Anti-dumping and anti-subsidy duties will make it virtually 
impossible for biodiesel exporters from Argentina and Indo-
nesia to sell into the US. 

There will be combined rates of up to 159% on the Argentine 
fuel, which is made out soybean oil, and up to 341% on the 
Indonesian variety, drawn from palm oil. 

Biodiesel output in January is 24 million gallons less than in 
December 2017, reflecting “a pretty typical seasonal 
pattern”, the EIA told Energy Census.  

“We have had an on again off again tax credit for US biodiesel 
production that has typically expired at the end of each year, 
so this in the past has incentivised producers to produce as 
much as possible before the year ends to capture this credit,” 
the EIA said in response to emailed questions. 

The credit is often applied retroactively, for example this 
most recent year, where the tax credit was re-enacted in Feb-
ruary 2018 but was only for 2017 production.  

“So either producers have the tax credit currently active and 
are maximizing production to capture that credit, or in some 
cases they might even be expecting the tax credit to be 
passed after the year is over, retroactively, since this prece-
dent has been set so many times, the EIA explained. 
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The agency said the US Renewable Fuel Standard is also likely 
to incentivise production in December, depending on where 
compliance levels stand and the level of demand from obli-
gated parties to meet RFS targets. 

 

US exempts refiner Andeavor from biofuels               
obligations: report 

The US Environmental Protection Agency provided hardship 
exemptions from the country’s biofuel laws to 25 oil refiner-
ies in 2017, almost double the usual amount, Reuters report-
ed, citing a source with the government agency. 

A separate report said the EPA has exempted Andeavor, one 
of the US' largest refiners from compliance with US biofuels 
regulations. 

The move to exempt Andeavor has further irked the corn 
lobby that is already concerned about proposed reforms to 
the Renewable Fuels Standard (RFS). 

“[The] EPA has struck again. It appears the agency has initiat-
ed a fire sale on RFS demand. Providing a small refiner waiver 
to a company like Andeavor is laughable and abandons the 
commitment of President Trump to protect the RFS. This is an 
outrageous abuse of the statute,” said Renewable Fuels Asso-
ciation (RFA) CEO Bob Dinneen in a statement.  

Reuters reported that the exemption applies to the three 
smallest of Andeavor’s 10 refineries and is the first time that 
a major producer with multiple sites has been granted the 
waiver from the RFS, which requires refiners to blend biofuels 
with gasoline or buy credits, known as RINs, from companies 
that carry out blending. 

In the wake of the report, RIN prices fell 6 cents to 38 cents 
per credit. 

Andeavor refused to confirm whether it has sought an EPA 
waiver while the government agency has also withheld com-
ment in line with its policy to issue exemptions in secret, Reu-
ters added. 

The RFA filed a formal request with the EPA this week re-
questing details on which companies received waivers and 
the reasons why. 

A draft bill led by Republican Senator John Cornyn of Texas 
is considering a blanket waiver for all small refineries, accord-
ing to sources familiar with the draft legislation, it was report-
ed this week.  
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Cooperative CHS said the number of hardship waivers grant-
ed to refiners has prompted suspicions as to whether the 
administration is using the exemptions as a way "to eviscer-
ate a program they do not like". 

The EPA's chief Scott Pruit has spoken regularly this year of 
the need to reform the RFS, although meetings called by pres-
ident Donald Trump to find compromise between the corn 
and refiner lobbies have failed to bear fruit. 

Congressional battle 

According to reports, Trump has delegated the decision to 
Congress, which narrowly favours the corn lobby based in a 
string of mid-western states that were instrumental to the 
president's 2016 electoral victory, according to political ana-
lysts. 

But with mid-term elections due in seven months, the presi-
dent may be trying to shore up votes in states and districts 
where oil refining is a major employer.  

Earlier this year, the EPA gave partial relief to a bankrupt Phil-
adelphia refiner on its obligations to buy several million dol-
lars’ worth of RINs. 

 

Brazil's biofuels exports 'threatened' by Amazon      
sugarcane plans 

The environmental credibility of Brazil’s biofuels industry and 
the carbon footprint of its ethanol producers is coming under 
increasing scrutiny as the country’s Senate considers whether 
to allow the growth of sugar cane in the Amazon. 

Brazil's Senate President Eunicio de Oliveira on Friday post-
poned a vote on bill 626/2011 that has riled the sugar and 
ethanol industry and environmentalists alike for its potential 
to fuel deforestation by opening areas in the Amazon to sug-
arcane production. 

No date has been set for a vote on the bill, which was previ-
ously supposed to be considered by the floor by Friday. 

Oliveira said the Senate lacked a quorum to consider the bill. 

If passed, the bill would roll back existing legislation passed 
nine years ago to buffer Brazilian sugar and ethanol produc-
ers from potential trade restrictions imposed by Europe and 
other regions on environmental grounds. 

The Brazilian Sugarcane Industry Association (UNICA) said: 
“Bill 626/2011 (the bill before the Senate) can tarnish its rep-
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utation and jeopardise the markets already conquered and 
the value of Brazilian products.” 

UNICA said that sugarcane cultivation would be yet another 
driver of deforestation to the region, as livestock farming 
would be pushed into new areas to make way for biofuels 
crops. 

Exports of Brazilian ethanol are expected to increase sharply 
if the EU concludes a trade deal with Latin American coun-
tries including Brazil, which EU producers warn could displace 
more domestically-produced ethanol that is largely based on 
wheat, corn and sugar beet feedstocks. 

Under revised regulations that came into force in January, 
ethanol exports to the EU would need to demonstrate that 
they reduce emissions 60% compared with conventional fos-
sil fuels. 

This metric is likely to rule out future exports to the bloc from 
Amazonian regions should the Senate vote pave the way for 
expansion of the industry in rainforested regions. 

Nonetheless, permission by Brazilian lawmakers could dam-
age exports of biofuels to the EU and other markets at a time 
that the agribusiness superpower is readying a huge expan-
sion in its biofuels industry through its RenovaBio pro-
gramme, said former environment minister, Izabella Teixeira. 

'Disgrace' 

According to a report on the Euractiv website, Teixiera said 
the plan “shoots Brazilian biofuels policy in the foot, putting 
RenovaBio and Brazil’s commitments to the Paris Agreement 
at risk, adding: “Brazilian ethanol doesn’t need this. More 
than just another step backwards, it’s a disgrace”. 

Four other former environment ministers in Brazil have ex-
pressed opposition to the plan. 

EU meeting 

Brazil’s Ministry of Mines and Energy is currently holding pub-
lic consultations on RenovaBio and senior officials in charge 
of Brazil's biofuels strategy will meet EU lawmakers next 
week to discuss the program. 

Ministry officials will also give meet with Brussels-based 
NGOs to listen to environmental concerns related to Brazil’s 
biofuels industry.   

The sugarcane lobby’s concerns have been echoed else-
where, with around 60 NGOs including Greenpeace and WWF 
this week warning in a letter that the decision would be the 
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“last straw” for the Amazonian rainforest and damage the 
country’s biofuels industry. 

 

Argentina’s bioethanol production falls 4.4% in  
January 

Argentina produced 80,632 cubic metres of bioethanol in 
January, down 3,713 cu m or 4.4% versus the equivalent 
month in 2017, according to data from the Ministry of Energy. 

Corn-based bioethanol production totalled 30,189 cu m, 
down from 37,794 cu m in January 2017, while production of 
sugarcane-based bioethanol was 50,443 cu m in the first 
month of the year, up from 46,551 cu m in the year-ago peri-
od. 

The province with the highest bioethanol production in Janu-
ary was Cordoba, with 35,372 cu m, followed by Tucuman, 
with 21,114 cu m and San Luis, with 9,088 cu m. 

Top bioethanol producers during January included ACA Bio 
Cooperativa (14,634 cu m), Promaiz S.A (14,373 cu m), Com-
pañia Bioenergetica La Florida (11,392 cu m) and Diaser 
(9,088 cu m). 

For full year 2017, total bioethanol production totalled 1.10 
million cu m, up compared with the 889,944 cu m in 2016, 
according to official statistics. 

Corn-based bioethanol accounted for approximately 51% of 
total production in 2017. 

  

  

Copyright © Census Commodity Data Limited 2018 All rights reserved.  

[RE]fuel Report 
09 April 2018 

www.energycensus.com 

 
 

Andy Allan  
Tim Worledge 

Census Commodity Data 
6 Hays Lane  

London SE1 2HB 
+44 (0)20 3300 1643 

Energy Census is a news and price 
reporting agency (PRA), publishing 
price assessments and trade intelli-
gence for the UK and global energy 
and agriculture markets. 

We welcome your feedback on this 
report 

https://www.census.energy/
http://www.energycensus.com
mailto:andy.allan@censuscommodities.com
mailto:tim.worledge@censuscommodities.com

